
Grant Thornton 

Consolidated Financial Statements 

Municipality of the District of Yarmouth 

March 31, 2018 

,,,. 

I 



Municipality of the District ofYannouth 

Contents 

Page 

Independent Auditors' Report 

Management's Responsibility for Financial Reporting 

Consolidated Statement of Operations and Accumuated Surplus 

Consolidated Statement of Financial Position 

Consolidated Statement of Changes in l\let Financial Assets 

Consolidated Statement of Cash Flow 

Notes to the Consolidated Financial Statements 

2 

3 

4 

5 

6 

7-24 



- 

Grant Thornton 

Independent Auditors' Report Grant Thornton LLP 
328 Main Street, PO Box 297 
Yannouth, NS 
BSA 482 
T +1 902 742 7842 
F +1 902 742 0224 
www .GrantThomton.ca 

To the Warden and Council of 
Municipality ofDistrictofYarmouth 

\Ve have audited the accompanying consolidated financial statements of the Municipality of the District of Yarmouth, 
which comprise the statement of financial position as at March 31, 2018 and the statement of operations and 
accumulated surplus, statement of changes in net financial assets and statement of cash flow for the year then ended, 
and a summary of significant accounting policies and other explanatory information. 

Management's responsibility for the financial statements 
Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
Canadian Public Sector Accounting Standards, and for such internal control as management determines is necessary to 
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error. 

Auditor's responsibility 
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in 
accordance with Canadian generally accepted auditing standards. Those standarfls require that we comply with ethical 
requirements and plan and perform the audit to obtain reasonable assurance about w hcthcr the financial statements arc 
free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements.The procedures selected depend on the auditor's judgment, including the assessment of the risks of material 
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity's preparation and fair presentation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the puq)ose of expressing an opinion on 
the effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of accounting 
policies used and the reasonableness of accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 

Opinion 
In our opinion, the financial statements present fairly, in all material respects, the consolidated financial position of the 
Municipality of the District of Yarmouth as at March 31, 2018, anti the results of its opera ti om, changes in net financial 
assets and cash flow for the year then ended in accordance with Canadian Public Sector Accounting Standards. 

Yarmouth, Canada 
September 27, 2018 

Chartered Professional Accountants 
Licensed Public Accountants 

Audit• Tu• Advisory 
Qa,I Thornton llP. A Caiadan Memb« of QMI Thornton lnhrnaOOI\~ Lid 



Municipality of the District of Yarmouth 
Management's Responsibility for Financial Reporting 
March 31, 2018 

The consolidated financial statements have been prepared by management in accordance with 
Canadian public sector accounting standards, and the integrity and objectivity of these 
statements are management's responsibility. Management is also responsible for all of the 
notes to the consolidated financial statements and schedules, and for ensuring that this 
information is consistent, where appropriate, with the information contained in the consolidated 
financial statements. A summary of the significant accounting policies are described in Note 1 
to the consolidated financial statements. The preparation of financial statements necessarily 
im,olves the use of estimates based on management's judgment, particularly when transactions 
affecting the current accounting period cannot be finalized with certainty until future periods. 

Management is also responsible for implementing and maintaining a system of internal controls 
to provide reasonable assurance that reliable financial information is produced. The internal 
controls are designed to provide reasonable assurance that assets are safeguarded, 
transactions are properly authorized and recorded in compliance with legislative and regulatory 
requirements, and reliable financial information is available on a timely basis for preparation of 
the consolidated financial statements. 

The Audit Committee is responsible for ensuring that management fulfills its responsibilities for 
financial reporting and internal control, and exercises these responsibilities through Council. 
The Audit Committee reviews internal financial statements periodically and external audited 
consolidated financial statements yearly. The Audit Committee also discusses any significant 
financial reporting or internal control matters prior to their approval of the consolidated financial 
statements. 

The external auditors, Grant Thornton LLP, conduct an independent examination, in 
accordance with Canadian auditing standards, and express their opinion on ;the consolidated 
financial statements. The external auditors have full and free access to1financial management 
of the Municipality of the District of Yarmouth and meet when required. The accompanying 
Independent Auditors' Report outlines their responsibilities, the scope of their examination and 
their opinion on the consolidated financial statements. 

On behalf of Municipality of the District of Yarmouth: 

Warden :-£~~ 
Chief Administrative Office0~~ 
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Municipality of the District of Yarmouth 
Consolidated Statement of Operations and Accumulated 
Surplus 
Year Ended March 31 2018 2017 

ai.ufg~l Afilyfil &1JJfil 
(Note 15) 

Revenues 
Taxes $ 6,636,337 $ 6,744,366 $ 6,571,852 
Grants in lieu of taxes 29,500 31,325 30,513 
Ser\.ices provded to other governments 311,000 311,000 319,559 
Sales of service 208,658 238,694 205,162 
Other revenue from own sources 855,353 915,108 783,167 
Unconditional transfers from other 

governments 1,293,474 1,524,000 694,383 
Conditional transfers from Federal and 

Pro\.incial governments and agencies 556,474 595,730 932,498 
Interest 233,491 424,192 406,055 
Other 79,296 198,322 414,629 
Rental and events 729,074 811,989 798,142 
Food and beverage sales 82,ZSQ 98,38Z 92,212 

j1,Q19.~QZ 11,893,113 11,218,122 
Expenses 
General government services 1,914,939 2,193,854 1,754,522 
Protective services 1,459,295 1,418,694 1,383,677 
Transportation services 1,678,934 1,626,449 1,642,605 
En\.ironmental health servces 2,050,892 2,002,327 ,,. 1,924,189 
Public health and welfare servces 42,269 30,933 10,690 
En\.ironmental development servces 2,874,795 2,905,7p9 1,116,788 
Recreational and cultural services j,8Q8,75Q 1,81j,Q25 1.8QG,Q55 

11,829,aH n,9a9,Q11 9,238,522 
Annual (deficit) surplus 

before the undernoted (810,467) (95,928) 1,609,646 
Gain on disposal of 
tangible capital assets 2J,271 48,382 

Annual (deficit) surplus $ !810,467) $ (72,657) LJ,658,032 

Accumulated surplus, beginning of year 

Annual (deficit) surplus 

Accumulated surplus, end of year 

$ 29,420,155 

{Z2,!257) 

$ 29,347,498 

$ 27,762,123 

1,G58,Q32 

$ 29,420, 155 

See accompanying notes to the consolidated financial statements. 
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Municipality of the District of Yarmouth 
Consolidated Statement of Financial Position 
March 31 2018 2017 

Financial Assets 
Cash and cash equivalents - restricted $ 132,373 $ 101,863 
Cash and cash equivalents - unrestricted 11,165,920 11,144,748 
Taxes receivable (Note 3) 688,694 739,507 
Due from Federal government and its agencies 34,431 4,088 
Due from own funds and agencies 1,657 20,874 
Other receivables 666,532 713,431 
Portfolio investment 67,389 66,334 
Properties acquired at tax sale 17,142 17,142 
Assets held for resale 1Q0,000 

j2,874, 1~8 l2,6QZ,9!:l7 
Financial Liabilities 

Due to own funds and agencies 88,577 42,253 
Payables and accruals 1,904,473 983,082 
Prepayment of taxes 245,494 203,481 
Deferred revenue (Note 4) 1,694,234 1,784,292 
Tax sale surplus 114,065 95,683 
Repayable contributions 73,447 83,444 
Long-term debt (Note 5) 2,798,883 3,123,304 
Defined benefit pension plan (Note 6) 79,785 126,763 
Other post-employment benefits (Note 7) 822,59~ 795 799 

Z,821,551 7,2J!;l,1Q1 

NET FINANCIAL ASSETS 5,Q52,587 ,,. 5,569,666 

Non-Financial Assets 
·1 

Tangible capital assets (Note 8) 24,166:511 23,794,218 
Inventories 10,718 9,127 
Prepaid expenses 11Z,6S~ 46 921 

2~.z~1.~n 2J,!;l5Q,269 

ACCUMULATED SURPLUS $ 29,347,498 $ 29,420,155 

Contingent liabilities (Note 9) 
Commitments and contractual obligations (Note 10) 

On behalf of the Municipality of the District of Yarmouth 

CAO 

notes to the consolidated financial statements. 
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Municipality of the District of Yarmouth 
Consolidated Statement of Changes in Net Financial Assets 
Year Ended March 31 2018 2017 

auttg!:lt ~ ~ 
Annual (deficit) surplus $ (810,467) $ (72,657) $ 1,658,032 

Acquisition of tangible capital assets (1,092,111) (1,614,651) (2,331,516) 
Proceeds on disposal of 
tangible capital assets 23,271 58,512 

Amortization of tangible capital assets 1,280,804 1,242,358 1,175,816 
Gain on disposal of tangible capital assets (23,221) (1a, 3a2) 

(621,774) (444,950) 512,459 

Acquisition (use) of prepaid assets 
and inventories (Z2,34~) 3Q,2QQ 

(Decrease) increase in Net Financial Assets $ (621i77 4) (517,299) 547,715 

Net Financial Assets, beginning of year 5,569,886 5,022,171 

Net Financial Assets, end of year $ 510521587 $ 5,569_,886 

I 

See accompanying notes to the consolidated financial statements. 
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Municipality of the District of Yarmouth 
Consolidated Statement of Cash Flow 
Year Ended March 31 2018 2017 

Increase in cash and cash equivalents 

Operating activities 
Annual (deficit) surplus $ (72,657) $ 1,658,032 
Amortization 1,242,358 1,175,816 
Gain on disposal of tangible capital assets (23,271) (48,386) 

Change in non-cash items 
Taxes receivable 50,813 22,729 
Due from Federal Government and its agencies (30,343) 101,568 
Due from own funds and agencies 19,217 (13,213) 
Other receivables 46,899 403,423 
Assets held for resale (100,000) 
Due to own funds and agencies 46,324 4,610 
Payables and accruals 921,391 (190,835) 
Prepayment of taxes 42,013 10,639 
Deferred revenue (90,058) (184,928) 
Tax sale surplus 18,382 2,495 
Repayable contributions (9,997) (17,026) 
Defined benefit pension plan (46,978) 
Other post-employment benefits 26,794 65,633 
Prepaid expenses and inventory (Z2,349) 35,252 

1,968,538 3,Q25,§13 
,,,. 

Capital activities 
Proceeds on disposal of tangible capital assets 23,171 58,512 
Acquisition of tangible capital assets (1,614,651) (2,331,515) 

(1,591,380) (2,273,0Q3) 

Financing activities 
Issuance of proceeds of long-term debt 750,000 
Repayments of long-term debt (32!1,421) (172,§95) 

(324,421) 577 105 

Investing activities 
Proceeds from withdrawal from portfolio investment 8,333 
Purchase of portfolio investment (1,055) (1,§?Q) 

(1,055) 6 463 
Net increase in cash and cash equivalents 51,682 1,336,378 
Cash and cash equivalents 

Beginning of year 11,246.611 9,910,233 
End of year $ 11,298,293 $ 11,246,611 

Cash and cash equivalents are comprised of: 
Restricted cash $ 132,373 $ 101,863 
Unrestricted cash 11,125.920 :!1.H~ 7112 

i 11,298,293 1 11,246,611 

See accompanying notes to the consolidated financial statements. 
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Municipality of the District of Yarmouth 
Notes to the Consolidated Financial Statements 
March 31, 2018 

1. Summary of significant accounting policies 

The consolidated financial statements of the Municipality of the District of Yarmouth (the 
"Municipality") are the representations of management prepared in accordance with Canadian 
generally accepted accounting principles for local governments, as recommended by the Public 
Sector Accounting Board ("PSAB") of Chartered Professional Accountants Canada. 

The focus of PSAB financial statements is on the financial position of the Municipality and the 
changes thereto. The Consolidated Statement of Financial Position includes all of the assets 
and liabilities of the Municipality. 

Significant aspects of the accounting policies adopted by the Municipality are as follows: 

Reporting entity 
The consolidated financial statements reflect the assets, liabilities, revenues, expenditures in 
the financial position of the reporting entity. The reporting entity is comprised on all 
organizations and enterprises accountable for the administration of their affairs and resources 
to the Municipality and which are owned, controlled or proportionately controlled by the 
Municipality. 

The Municipality has consolidated the following proportionately controlled entities: 

- Mariners Centre Management Authority 
- Yarmouth International Airport Corporation 
- Yarmouth Area Industrial Commission 
- Yarmouth & Acadian Shores Tourism Association 
- Yarmouth County Solid Waste Management Authority 

., 

Interdepartmental and organizational transactions and balances are eliminated. 

Budget figures 
The budget figures contained in these financial statements were approved by Council on May 
24, 2017 in its original fiscal plan; they also include budgets prepared and approved by 
controlled entities and are adjusted for amortization in accordance with Public Sector 
requirements. Note 15 outlines the original fiscal plan and the adjustments made to come to 
the budget figures shown in these financial statements. 

Revenue recognition 
(a) Taxes are recognized as assets and revenue when they meet the definition of an asset, 

are authorized and a taxable event occurs, which for property taxes is the period for 
which the tax is leved. 

At each financial statement date, management evaluates the extent to which its tax 
receivables are ultimately collectible and valuation allowances are used to reflect tax 
receivables at their net recoverable amount. 
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Municipality of the District of Yarmouth 
Notes to the Consolidated Financial Statements 
March 31, 2018 

1. Summary of significant accounting policies (continued) 

Revenue recognition (continued) 
(b) Sewer revenue is recorded in relation to the capital when the resident hooks up to the 

sewer servce, Revenue is also recorded annually in relation to the maintenance fee 
charges. 

(c) Go-..ernment transfers are transfers of monetary assets or tangible capital assets from a 
go-..ernment to an individual, an organization or another go-.emment that are not the 
result of an exchange transaction, expected to be repaid in the future or expected to 
produce a direct financial return. Government transfers received are recognized in the 
financial statements as revenue when the transfers are authorized and all eligibility 
criteria have been met except when there is a stipulation that gi-.es rise to an obligation 
that meets the definition of a liability. In that case, the transfer is recorded as a liability 
and recognized as revenue as the stipulations are met. 

(d) Other revenue is recorded when it is earned. 

Expenses 
(a) Expenses are recognized as they are incurred and measurable as a result of receipt of 

goods or servces and the creation of a legal obligation. 

(b) Government transfers made to a recipient by the Municipality are recorded as an expense 
when they are authorized and the recipient meets all eligibility criteria. :" 

Cash and cash equivalents 
Cash and cash equivalents include cash on hand, balances with banks and short-term highly 
liquid investments with original maturities of three months or less. Bank borrowings are 
considered to be financing activities. Cash proceeds from tax sales in excess of the arrears 
taxes receivable are deposited in a separate bank account and are restricted for a period of 
twenty years at which time the cash can be taken into operations. The balance of the tax sale 
surplus account at year end is $132,373 (2017 - $101,863). 

., 

Inventories 
inventories are valued at the lower of cost and net realizable value. The cost of lnventones 
includes the cost of purchase and other costs incurred in bringing the inventories to their 
present location and condition. Costs such as storage costs, adminlstratlve overheads that 
do not contribute to bringing the inventorles to their present location and condition, and 
selling costs are specifically excluded from the cost of lnventories and are expensed in the 
period incurred. 

Tangible capital assets 
Tangible capital assets are initially recorded at cost which includes all amounts that are directly 
attributable to acquisition, construction, development or betterment of the asset. Assets under 
construction are not amortized until the asset is available for productive use, at which time they 
are transferred to their respectlve tangible capital asset categories. Funding related to the 
purchase of capital assets is recorded as revenue when received. Donated assets are recorded 
at their estimated fair value at time of acquisition. The Municipality does not capitalize interest as 
part of the costs of its capital assets. 
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Municipality of the District of Yarmouth 
Notes to the Consolidated Financial Statements 
March 31, 2018 

1. Summary of significant accounting policies (continued) 

Tangible capital assets (continued) 
Amortization for tangible capital assets is presented in the financial statements and is calculated 
on a straight-line basis over an asset's estimated useful life less any residual value as follows: 

Land improvements 
Buildings 
Plants 
Sidewalks 
Sewer 
Machinery and equipment 
Wind turbines 
Street lights 
Vehicles 
Bunker island trail 
Landfill 

25 years 
40 years 
25 years 
25 years 
50 years 

5-15 years 
20 years 
50 years 
5 years 

20 years 
5-25 years 

School assets 
On January 1, 1982 the Municipality of the District of Yarmouth in agreement with the Town 
of Yarmouth joined the Yarmouth District School Board. During the 1996 - 1997 year, these 
schools came under the operational control of the Southwest Regional School Board. 

Under agreements, all school buildings on hand at December 31, 1981 wiff remain assets of 
the Municipality but are under the operational control of the school· board until such time as 
the board no longer requires the asset for school purposes. At that time, control will revert 
back to the Municipality. 

School buildings haw not been recorded as tangible capital assets, as they are not currently 
under the control of the Municipality. 

Post-employment future benefits 
The Municipality pays certain benefits on behalf of its retired employees. These post 
employment costs are recognized in the period in which the employees rendered their services 
to the Municipality. The determination of the accrued benefit obligations for post-employment 
future benefits earned by employees incorporates management's best estimate of future salary 
lewis, other cost escalation, retirement ages of employees and other factors. 

Use of estimates 
The preparation of the consolidated financial statements in conformity with Canadian Public 
Sector Accounting Standards requires management to make estimates that effect the amounts 
recorded in the financial statements. Management revews the carrying amounts of items in the 
financial statements at each fiscal year end date to assess the need for revsions. Items in 
preparation of these consolidated financial statements require management's best estimate 
based on assumptions that reflect the most probable set of economic conditions and planned 
courses of action. 

9 



Municipality of the District of Yarmouth 
Notes to the Consolidated Financial Statements 
March 31, 2018 

1. Summary of significant accounting policies (continued) 

Use of estimates 
The preparation of the consolidated financial statements in conformity with Canadian Public 
Sector Accounting Standards requires management to make estimates that effect the amounts 
recorded in the financial statements. Management reviews the carrying amounts of items in the 
financial statements at each fiscal year end date to assess the need for revisions. Items in 
preparation of these consolidated financial statements require management's best estimate 
based on assumptions that reflect the most probable set of economic conditions and planned 
courses of action. 

These estimates are reviewed periodically and adjustments are made to annual surplus as 
appropriate in the year they become known. 

Significant items subject to management estimates include: 

Financial statement element 
Taxes receivable 
Other receivables 
Defined benefit pension plan 
Other post-employment benefits 
Tangible capital assets 

Management estimate 
Allowance for doubtful accounts 
Allowance for doubtful accounts 
Accrued, unfunded liability 
Accrued liability 
Useful lives 

Liability for contaminated sites i' 
Contaminated sites are a result of contamination being introduced into air, soil, water or 
sediment of a chemical, organic or radioactive material or live organism that exceeds an 
environmental standard. The liability is recorded net of any expected recoveries. A liability for 
remediation of contaminated sites is recognized when all of the following criteria are met: 

i. an environmental standard exists; 
ii. contamination exceeds the environmental standard; 
iii. the Municipality is directly responsible or accepts responsibility; and 
iv. a reasonable estimate of the amount can be made. 

Management has reviewed potential sites where they feel a material liability may exist and has 
concluded there is no known liability at this time. 

Related party transactions 
Effective for the fiscal period beginning on April 1, 2017, the Municipality was required to adopt 
Public Sector Accounting sections 2200, Related Party Disclosures and 3420 Inter-Entity 
Transactions, which establishes the disclosure requirements for reporting related party 
transactions. Management has determined that there are no required disclosures on the 
implementation of these sections. 

Contractual rights 
Effective for the fiscal period beginning on April 1, 2017, the Company was required to adopt 
Public Sector Accounting section 3380, Contractual rights, which establishes the disclosure 
requirements for contractual rights. Management has determined that there are no contractual 
rights to disclose at this time. 

10 



Municipality of the District of Yarmouth 
Notes to the Consolidated Financial Statements 
March 31, 2018 

2. Contributions to Boards and Commissions 

The Municipality is required to finance the operations of various Boards and Commissions, 
along with the other Municipal Units in Yarmouth County to the extent of its participation 
based on assessment or population formula. 

In addition to any budgeted contributions, the Municipal Units share in the deficits or 
surpluses of these Boards based on their sharing percentages. The Municipal Unit's share of 
the deficit is to be paid in the next fiscal year while a surplus is to be taken into the next year's 
estimates. 

Regional Housing Authority - 10% Interest 
During the year, the Municipality paid $36,000 (2017 - $41,203) to fund its share of the prior 
year's deficit. 

Regional Library - 1 s, 1 % Interest 
During the year, the Municipality paid $65,394 (2017 - $65,394) to the Regional Library. 
Grants from the provnclat go-.ernment pertaining to the Regional Library are received directly 
by the Library commencing in 1988. 

Yarmouth-Argyle-Barrington District Planning Commission 50% Interest 
During the period, the Municipality contributed $82,336 (2017 - $76,500) as its share of the 
operations of the District Planning Commission. :'·· 

I 
Western Regional Solid Waste Management Authority <Waste Check} - 22.4% Interest 
During the year, the Municipality contributed $27,348 (2017 - $24,219) as its share of the 
operation of Western Regional Solid Waste Management Authority. 

Western Regional Enternrise Network - HH17°/Q Interest 
During the year, the Municipality contributed $72,410 (2017 - $62,498) as its share of the 
operation of Western Regional Enterprise Network. 

3. Taxes receivable zaia 2.Q.1Z 
Current .P.r.[Q( Total Total 

Balance, beginning of year $ $ 739,507 $ 739,507 $ 762,237 
Current year's tax lew 8,556,599 8,556,599 8,370,913 
Interest 154,593 - 154,493 165,183 

B,Z11,H!2 Z39,50Z 9,45Q,§99 9,29B,333 

Deduct 
Collections 8,229,743 448,878 8,678,621 8,474,473 
Write-offs 3B,3B1 38,J!H 39,353 

B,268, 127 44B,87fl 8,717,005 f},513,82(2 
Less valuation allowance 45,00Q 45,QQ0 45 000 
Balance, end of year $ 443,065 $ 245,629 $ 688,694 $~ 739,507 
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Municipality of the District of Yarmouth 
Notes to the Consolidated Financial Statements 
March 31, 2018 

4. Deferred revenue 

Gas tax revenue 
Operating revenue 

Deferred gas tax revenue included in total deferred revenue 
statement of financial position is made up of the following: 

2-Qtl. 2017 

$ 1,573,648 $1,565,413 
120,586 218,879 

$ 1,694,234 $ 1,784,292 

reported on the consolidated 

2018 2017 

$ 1,565,413 $ 1,888,463 

487,354 484,444 
47,035 43,950 

(526,154) (1,021,340) 
169,896 

$ 1,573,648 $ 1,565,413 

Balance, beginning of year 

Federal gas tax grants received 
Interest earned 
Capital expenditures 
Prior deferred gas tax revenue recognized 

Balance, end of year 

Deferred gas tax revenue represents gas tax funding received but not spent in accordance 
with PS 3410 - Government Transfers, which the Municipality applied prospectively beginning 
April 1, 2012. Gas tax funding is required to be spent on certain eligible projects in 
accordance with the Canada-Nova Scotia Federal Gas Tax agreement. ,,. 

Deferred operating revenue represents federal, provincial and m·uhicipal funding that has 
been provided to assist the Mariners Centre Management Authority, Yarmouth International 
Airport Corporation, Yarmouth Area Industrial Commission and Yarmouth & Acadian Shores 
Tourism Association. These amounts will be transferred to operations of these organizations 
as the related projects are completed. 
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Municipality of the District of Yarmouth 
Notes to the Consolidated Financial Statements 
March 31, 2018 

6. Defined benefit pension plan 

The Municipality of the District of Yarmouth sponsors a contributory defined benefit pension plan 
for a retired Municipal Clerk. The plan provdes pension benefits for servces which is 
determined using a final averaqe salary formula in which the benefit is calculated as a specified 
percentage of the member's averaqe salary over the last five years of membership in the plan. 

Actuarial valuations for accounting purposes are performed triennially using the projected unit 
credit method. The most recent actuarial valuation was prepared at March 31, 2017 and at that 
time the pension plan had an accrued benefit obligation of $79,785. 

The actuarial valuation was based on a number of assumptions about future events, such as 
inflation rates, interest rates, wage and salary increases and employee turnover and mortality. 
The assumptions used reflect the Municipalities' best estimates. 

The following summarizes the major assumptions in the valuation: 

• the expected inflation rate is 2%; 
• the discount rate used to determine the accrued benefit obligation is 4.5%; 
• the expected rate of return is 5%; and 
• retirement age is 65. 

Combined employer and employee contributions during the year were $11,9~3 (2017 - $16,146). 

Pension fund assets are valued at market values. A result of the 2017 1,raluation is as follows: 

Market value of the pension plan asset 
Accrued benefit obligation 

Pension plan deficit 

$ 385,074 
464 859 

$ (79,785) 

Under Nova Scotia Pension Plan regulations, the Municipality has 15 years to fund the deficit 
arising from the valuation. servce Nova Scotia and Municipal Relations have released the 
Financial Reporting manual which indicates that a Municipality will have up to 5 years to rate 
for any deficit incurred from recording this liability. 

The Yarmouth Area Industrial Commission was a co-sponsor of an indi'.1dual pension plan for a 
past employee. The plan provided pension benefits for servces after January 1, 1995. 

The actuarial valuation performed was calculated on a wind up basis as of June 11, 2010. At 
that time the pension plan had a total deficit of $158,025. The Commission is required to fund 
$3, 144 of the total pension deficit. 

Pension fund assets were valued at market values. Results of the 2010 valuation are as follows: 

Market value of the pension plan asset 
Accrued benefit obligation 

Pension plan deficit 

$ 275,053 
433,078 

$ (158,025) 

The funding deficiency indicated in the report by participating employer is $3,144 for the 
Yarmouth Area Industrial Commission and $154,881 for the South West Shore Development 
Authority ("SWSDA"). 
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7. Other post-employment benefits 

Sick leave - The Municipality is liable for accumulated sick leave to a maximum of 150 unused 
days for each employee. At March 31, 2018, the maximum amount that would have to be paid 
to all employees amounted to $558,265 (2017 - $537,284). Upon retirement an employee who 
has not abused their sick leave is eligible for a sick leave retirement package. After 1 0 years 
of employment, the employee can receive a portion of their accumulated sick leave. The total 
liability recorded in these financials pertaining to this contingency as at March 31, 2018 was 
$366,344 (2017 - $359,275). This figure is based upon historical information and the likeliness 
of the sick leave to be used and awarded to the employee. No actuarial valuation has been 
performed pertaining to this liability as it is deemed to be a flat rate plan. 

Service award retirement package - After 10 years of service at the Municipality, an employee 
will receive a retirement service package. The amount of the package is based on the salary 
earned in the final year of service multiplied by 2% and the number of years of service. The 
total amount of this liability as at March 31, 2018 of $434,165 (2017 - $416,310) has been 
recorded as a liability in these financials. This figure was determined based upon the 
likeliness of the employee retiring and the funds being paid out by the Municipality. No 
actuarial valuation of this obligation has been completed as it is determined to be a flat rate 
plan. 

Pension package - During the year the Municipality contributed to their employees defined 
contribution pension plans at a maximum rate of 13% of total wages. The contribution rate 
varies depending on the years of service. Contributions for the year totaled ,$139,242 (2017 - 
$129, 181). As of March 31, 2018, there were no required future contributions in respect of 
past service and all contributions required under the plan had been fund~d. 

' 
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